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Dear Applicant : 

Your application for exemption from Federal income tax a9 an organizatior, 
described in  Section 3r)l(c)(6) of the Internal Revenue Code h a s  been 
considered. 

The infomat ion submitted discloses that your organization was incorporated 
on  undm the atatutea of the State of  a s  a 
nonprofit corpoz-atfon. The purpose of your organization is t o  advance 
the general welfan and pmsperity of t h e   area so 
that its cit izens and a l l  area8 of its butiness and professional comnunity 
shall pmsper. 

Your application for exemption indicates that you w i  11 conduct period ic 
ac t iv i t ies  which promote m a  business, as well a s  conduct weekly f lea  
marketa thmugh lease of apsces to  vendors. Your budget indicates that 
.i~-proximately % of your income w i l l  derive from your weekly flea 
market. 

Section 501(c )(6) of the Code provides for ex~mption f c o m  Federal income 
tax for business leagu@*, ahambers of c o ~ r c a ,  -el-emtats boards, 
boards of trade, or  pmfesaional football leagues, not orgarrized for  
profi t  and no p a r t  of th. net earning8 of which inures t o  the benefit 
of any shareholder or  individual. 

Incame tax regulations define a businees league a s  an association of 
persons (including any legal enti ty) having a comnon businesa purpose, 
whose purpose is t o  pro13lotr the comnon business internst. I n  the case 
of ,I chamber of c o m r c e  or  similar organization, the comaon business 
interest must i* the general economic welfare of a conmunity, Therefore, 
the ac t iv i t i r s  of a buainess league o r  a chamber of conmarce should be 
, l i re~ted  t o  the improveinent of business conditions, a s  distinguished 
from the perfr,rmance of particular sexvices t o  members. An organization 
whose primarj. purpose is t o  engage i n  a r e b l a r  business of a kind 
ordi~rari ly carried on for m f i t  is not a business league or  a chamber 
.of commerce. .P n 



. 

As indicated above, approximately % of your income w i l l  originate 
wi th  your oreration of a flea m ~ k e t ;  therefore, your primary source 
of monies w i l l  come from a taxable bu$inesa. A Section 501(c)(6) 
organization must be prinrarily engaged i n  activit ieo or function8 
constituting t h e  basis for  its exemption and must be i d 

f r o m  acfvities s s  

Based upon tho infomation submitted, it is our conclusion that  you are 
not exempt fron Federal income tax uirder Section 501(c)(6) of t h e  Code. 
Your request for  exempt rtatua is denied, and you are required t o  f i l e  
Federal income tax returns on Toms 1120. 

If you do not a p e e  with there conclu8iona, you my nquest  Appeals 
Office consideration. To do th i s ,  you must submit t o  the District 
Director, wi th in  30 days f r o m  the date of t h i s  l e t te r ,  a statement of 
facts, law, and arguments, i n  duplicate, which w i l l  cloarly se t  h r t h  
your position. You also must a ta te  whothr you wish an Appeals Office 
conference. Any submission nust be 8ign.d by one of your principal 
officers. If the matter i u  t o  be handled by a repreaentativs, the 
Conference and b a c t i c e  Requimmnts regarding the f i l i ng  of a power 
of attorney and evidence of enrollment t o  practice mst be mot. 

If w e  do not hear from you within the time specified, t h i s  communica- 
tion w i l l  becow our determination in the nattcr. 

Very truly yours, 

 
Dirmict Director 
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